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TAGS: BDIS, KS, US 

SUBJECT: KOREA SPICER COMPANY 

1 . REPRESENTATIVE OF DANA CORPORATION CALLED AT DEPT 
APRIL 28 TO DISCUSS PROBLEMS FACING DANA'S JOINT VENTURE 
FIRM, KOREA SPICER. 

2. ACCORDING TO PAPER LEFT BY DANA REP (COPY BEING 
POUCHED), ON APRIL 16 MCI GRANTED PERMISSION UNDER CERTAIN 
CONDITIONS FOR KOREAN DOMESTIC AUTOMOBILE MANUFACTURERS TO 
PRODUCE REAR AXLES AND TRANSMISSIONS. DANA REP SAYS 
ACTION REVERSES MCI’S PREVIOUS "PIONEER STATUS" 

AGREEMENT WITH KOREA SPICER. AS CONSEQUENCE, DANA REP 
CLAIMS HYUNDAI AND KIA MOTORS WILL BOTH GO INTO COMPETITION 
WITH KOREA SPICER. 

3. KIA HAS ALSO APPARENTLY EXPRESSED INTEREST IN BUYING 
OUT KOREAN PARTNER'S SHARE OF KOREA SPICER. THIS 
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ALLEGEDLY ACCEPTABLE TO MCI, BUT DANA WOULD BE UNWILLING 
TO ACCEPT SUCH A MERGER AS IT WOULD JEOPARDIZE BUSINESS 
WITH OTHER AUTOMOTIVE ASSEMBLY COMPANIES. DANA STATES ITS 
KOREAN INVESTMENT IN DANGER IF AUTOMOTIVE ASSEMBLY 
COMPANIES PERMITTED TO ENGAGE IN DRIVE LINE MANUFACTURING. 

4. DANA REP CLAIMS ITS PROBLEMS DISCUSSED WITH ECON 
COUNSELOR. WOULD APPRECIATE BACKGROUND OF KOREA SPICER 
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PROBLEM AND WHAT WE SHOULD TELL DANA REP. 
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